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Abstract - Sustainable finance, driven by the integration of Environmental, Social, and Governance (ESG) factors, has
emerged as a critical paradigm in contemporary investment decision-making. This review paper critically assesses the role
and impact of sustainable finance, focusing on how ESG considerations influence investment strategies, risk management,
and financial performance. The paper begins by providing a comprehensive overview of the conceptual underpinnings of
sustainable finance, elucidating the significance of ESG criteria in evaluating the long-term sustainability and ethical
implications of investments. A critical examination of the environmental dimension of sustainable finance delves into the
assessment of climate-related risks, resource efficiency, and the promotion of environmentally friendly practices within
investment portfolios. The review synthesizes empirical evidence on the financial performance of sustainable investments,
exploring the relationship between ESG factors and risk-adjusted returns. It investigates the emergence of sustainable
indices and the growing demand for impact investments, reflecting a shift in investor preferences towards socially
responsible and environmentally conscious portfolios. The paper underscores the potential of sustainable finance in
reshaping global capital markets toward more ethical, resilient, and responsible investment practices. It calls for continued
research, collaboration, and policy initiatives in mainstream investment decision-making, promoting a more sustainable and
equitable financial landscape.
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1. Introduction

The global financial landscape is undergoing a
transformative shift as the imperative for sustainable and
responsible financial practices gains prominence. In this
context, the intersection of finance and sustainability
becomes particularly crucial, giving rise to the paradigm of
Sustainable Finance. This review paper critically examines
the evolving landscape of Sustainable Finance, focusing on
the assessment of Environmental, Social, and Governance
(ESG) factors in investment decisions.

The urgency of addressing environmental challenges,
promoting social inclusivity, and ensuring robust corporate
governance practices has propelled ESG considerations to
the forefront of investment strategies.

Sustainable finance, often used interchangeably with
socially responsible investing and ethical investing, aims to
integrate these ESG factors into the decision-making
processes of investors, asset managers, and financial
institutions. The overarching goal is to generate not only
financial returns but also positive environmental and social
outcomes.

This review begins by elucidating the conceptual
foundations of Sustainable Finance, tracing its origins and

contextualizing it within the broader framework of
responsible investment. It navigates the theoretical
underpinnings and frameworks that guide the incorporation
of ESG considerations into investment portfolios,
emphasizing the potential for aligning financial goals with
broader societal and environmental objectives.

Furthermore, the paper delves into the growing
importance of ESG ratings, indices, and disclosure
standards in facilitating transparent and standardized
assessments of companies' sustainability performance. It
examines the challenges associated with data accuracy,
comparability, and disclosure practices and explores
ongoing efforts to enhance the reliability of ESG metrics.
The evolving regulatory landscape is another focal point,
highlighting the increasing role of governments and
regulatory bodies in promoting sustainable finance
practices. It explores the emergence of green bonds, impact
investing, and other financial instruments designed to
channel capital towards environmentally and socially
beneficial projects.

As the Sustainable Finance movement gains
momentum, the paper considers the implications for both
investors and corporations. It analyzes the impact on risk
management, long-term value creation, and the integration
of sustainability considerations into corporate strategies.
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This review paper provides a comprehensive
introduction to the multifaceted field of Sustainable
Finance, emphasizing the assessment of ESG factors in
investment decisions. By critically examining the
theoretical frameworks, measurement challenges, and
regulatory dynamics, this paper lays the foundation for
understanding the complex interplay between finance and
sustainability in the contemporary global context.

2. Background of the Study

As the global community grapples with pressing
environmental and social challenges, the role of finance in
contributing to sustainable development has garnered
increased attention. This review paper focuses on the
emerging field of Sustainable Finance, with a particular
emphasis on the assessment of Environmental, Social, and
Governance (ESG) factors in investment decisions. The
background encompasses the evolution of sustainable
finance, the motivations driving its prominence, and the
pivotal role played by ESG considerations in shaping
contemporary investment strategies.

The concept of Sustainable Finance has evolved as a
response to the recognition that traditional financial
practices often neglect the broader impacts of investment
decisions on the environment, society, and corporate
governance. The backdrop of the study involves tracing the
historical trajectory of sustainable finance, from early
socially responsible investment (SRI) approaches to the
current prominence of ESG integration within mainstream
financial frameworks.

Motivating the surge in interest towards sustainable
finance are global challenges such as climate change, social
inequality, and corporate misconduct. The urgency to
address these challenges has led financial institutions,
investors, and policymakers to reevaluate the criteria by
which investments are evaluated. The study explores how
the convergence of ethical considerations, regulatory
pressures, and a growing awareness of the financial
materiality of ESG factors has driven the integration of
sustainability into investment decision-making processes.
Central to this background is the shift in investor attitudes,
where the pursuit of financial returns is increasingly aligned
with the broader goals of sustainability and responsible
business practices. The study delves into how investors,
ranging from institutional giants to individual stakeholders,
are recognizing that ESG factors can influence risk and
return profiles, thereby influencing long-term investment
performance.

Furthermore, the paper navigates the landscape of
international initiatives, standards, and frameworks that
have emerged to guide and standardize the integration of
ESG factors in financial decision-making. It sheds light on
the challenges faced by stakeholders in achieving
harmonized ESG metrics and reporting standards while
acknowledging the progress made in creating a more
transparent and accountable financial ecosystem.

In essence, the background of the study serves as a
contextual exploration of the evolving landscape of
Sustainable Finance, providing a foundation for a
comprehensive review of the assessment methodologies,
impacts, and future trajectories of ESG factors in investment
decisions. It underscores the imperative for a financial
paradigm that not only maximizes returns but also
contributes to a sustainable and equitable global future.

2.1. Justification

The research paper on "Sustainable Finance: Assessing
Environmental, Social, and Governance (ESG) Factors in
Investment Decisions” is justified by the growing
importance of integrating environmental, social, and
governance considerations into investment strategies. In
recent years, there has been a paradigm shift in the financial
landscape, with an increasing recognition that sustainable
practices contribute not only to ethical and responsible
investing but also to long-term financial performance and
risk management.

2.1.1. Rising Significance of ESG Factors

ESG factors have emerged as critical indicators of a
company's resilience, ethical practices, and long-term
viability. Investors are recognizing that a comprehensive
evaluation of these factors can provide a more holistic
understanding of a company's potential risks and
opportunities.

2.1.2. Market Demand for Sustainable Investments

There is a growing demand among investors for
sustainable and socially responsible investment options.
The rising awareness of environmental issues, social
impact, and corporate governance practices has led
investors to seek opportunities that align with their values
while delivering competitive financial returns.

2.1.3. Regulatory Emphasis on Sustainability

Governments and regulatory bodies worldwide are
increasingly emphasizing sustainability in financial
markets. The integration of ESG factors is not only
encouraged but, in some jurisdictions, mandated. This trend
underscores the need for a comprehensive assessment of
sustainable finance practices.

2.1.4. Risk Mitigation and Long-Term Value Creation
Companies that effectively manage ESG risks are
better positioned to navigate a rapidly changing global
landscape. Evaluating these factors provides insights into a
company's ability to adapt to evolving environmental
regulations, social dynamics, and governance challenges,
ultimately contributing to long-term value creation.

2.1.5. Corporate Accountability and Transparency
Investors are placing greater importance on corporate
accountability and transparency. Assessing ESG factors
allows investors to gauge a company's commitment to
ethical practices, social responsibility, and transparent
governance structures, fostering trust and credibility.
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2.1.6. Financial Industry Leadership

The financial industry is increasingly taking a
leadership role in promoting sustainable finance. Asset
managers, institutional investors, and financial institutions
are incorporating ESG considerations into their investment
decision-making processes, influencing broader market
trends.

2.1.7. Global Sustainability Goals

The alignment of sustainable finance practices with
global sustainability goals, such as the United Nations
Sustainable Development Goals (SDGs), emphasizes the
interconnectedness of financial success and broader societal
and environmental well-being.

In light of these factors, this research paper seeks to

provide a comprehensive review and analysis of the current
landscape of sustainable finance, with a specific focus on
how ESG factors are assessed and integrated into
investment decisions. By exploring best practices,
challenges, and potential areas for improvement, the paper
aims to contribute valuable insights to investors,
policymakers, and industry practitioners navigating the
evolving landscape of sustainable finance.
Overall, the paper addresses a critical gap in the literature
by offering a holistic perspective on the integration of ESG
factors in investment decisions, fostering a deeper
understanding of the financial implications of sustainable
practices in today's complex and interconnected global
economy.

3 Objectlves of the Study
To assess the growing importance of sustainable
finance in the global investment landscape,
emphasizing its role in addressing environmental,
social, and governance (ESG) concerns.

2. To investigate the extent to which Environmental,
Social, and Governance (ESG) factors are incorporated
into investment decision-making processes.

3. To explore the empirical evidence and case studies that
examine the relationship between the incorporation of
ESG factors in investment strategies and the financial
performance of portfolios. Evaluate the long-term
benefits and risks associated with sustainable finance.

4. To identify the factors influencing the adoption of
sustainable  finance practices among financial
institutions and investors.

5. To conduct a sector-specific analysis to understand
how ESG factors manifest in different industries.

4. Literature Review

Sustainable finance, characterized by an integration of
Environmental, Social, and Governance (ESG) factors into
investment decisions, has gained prominence as a key
paradigm in the global financial landscape. This literature
review provides a comprehensive overview of the evolving
discourse surrounding sustainable finance, exploring the
motivations, methodologies, and outcomes associated with
the incorporation of ESG considerations into investment
strategies.

4.1. Motivations for Sustainable Finance

The literature underscores a paradigm shift in
investment practices driven by the recognition of the
interconnectedness between financial performance and non-
financial ESG factors. Motivations for adopting sustainable
finance include risk mitigation, enhanced long-term returns,
regulatory compliance, and a growing demand for ethical
investment options. Studies reveal a positive correlation
between companies with strong ESG performance and
financial outperformance over time.

4.2. ESG Measurement and Reporting

A critical aspect of sustainable finance is the
development of robust metrics for assessing ESG
performance. The literature highlights the emergence of
various frameworks and standards, such as the Global
Reporting Initiative (GRI) and Sustainability Accounting
Standards Board (SASB), aimed at providing uniform ESG
reporting. Researchers emphasize the importance of
standardized metrics for facilitating meaningful cross-
company and cross-industry comparisons.

4.3. Integration of ESG Factors in Investment Decisions

Studies explore diverse approaches to integrating ESG
factors into investment decision-making processes. While
some investors adopt exclusionary screens to avoid
companies with poor ESG records, others emphasize
positive ESG tilts or engage in active shareholder advocacy.
The literature also examines the impact of ESG integration
on portfolio performance, revealing a growing body of
evidence supporting the financial materiality of ESG
considerations.

4.4. Sustainable Finance and Corporate Governance

Governance, a key component of ESG, is extensively
examined in the literature. Effective corporate governance
structures, characterized by transparent decision-making
processes and diverse board compositions, are identified as
crucial for long-term sustainable business practices.
Researchers stress the importance of aligning corporate
governance with sustainable development goals to enhance
overall organizational resilience.

4.5. Challenges and Future Directions

Despite the progress in sustainable finance, the
literature acknowledges several challenges, including the
lack of standardized reporting, greenwashing concerns, and
varying interpretations of ESG criteria. Future research
directions emphasize the need for longitudinal studies to
assess the long-term impact of sustainable finance on
financial performance, as well as the exploration of
innovative financial instruments to further align incentives
with sustainable outcomes.

This literature review provides a comprehensive
understanding of the multifaceted landscape of sustainable
finance. It highlights the motivations driving the adoption
of ESG considerations, explores measurement and reporting
frameworks, delves into diverse approaches to ESG
integration, emphasizes the role of governance, and outlines
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existing challenges and future research directions. As
sustainable finance continues to evolve, this synthesis of
literature serves as a valuable foundation for researchers,
practitioners, and policymakers navigating this dynamic
field.

5. Material and Methodology
5.1. Research Design

This review paper adopts a systematic literature review
approach to assess the role of Environmental, Social, and
Governance (ESG) factors in sustainable finance and
investment decisions. The systematic review methodology
allows for a comprehensive analysis of existing research,
synthesizing findings from diverse sources to provide
insights into the current state of knowledge in the field.

5.2. Data Collection Methods
5.2.1. Literature Search

A systematic search of academic databases, including
but not limited to PubMed, ScienceDirect, JSTOR, and
Google Scholar, will be conducted. The search will use
relevant keywords such as "Sustainable Finance,"” "ESG
Factors,” "Investment Decisions,” and variations thereof.

5.2.2. Inclusion and Exclusion Criteria

Articles and studies included in the review will be
selected based on predefined criteria. Inclusion criteria will
encompass relevance to sustainable finance, a focus on ESG
factors, publication in peer-reviewed journals, and recency.
Exclusion criteria will involve non-academic sources,
irrelevant topics, and studies lacking rigor.

5.2.3. Data Extraction

Relevant data, including key findings, methodologies
employed, and implications, will be extracted from selected
studies. A standardized data extraction form will be
developed to ensure consistency across the review process.

5.2.4. Quality Assessment

The quality of selected studies will be assessed using
predefined criteria. This evaluation will consider factors
such as research design, sample size, data collection
methods, and statistical rigor. High-quality studies meeting
established criteria will contribute more significantly to the
synthesis.

5.3. Ethical Consideration
5.3.1. Research Integrity

The review will adhere to ethical standards in academic
research, ensuring the integrity and credibility of the
findings. Transparency in the selection process, unbiased
reporting, and acknowledgment of potential limitations will
be maintained.

5.3.2. Plagiarism Check

All extracted data and information will be appropriately
cited, and a thorough plagiarism check will be conducted to
ensure the originality of the review. Proper referencing of
sources will be consistent with academic citation standards.
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5.3.3. Reviewer Independence

Reviewers involved in data extraction and synthesis
will maintain independence and impartiality. Potential
conflicts of interest will be disclosed, and efforts will be
made to minimize bias in the interpretation of results.

5.4. Data Synthesis and Analysis
5.4.1. Thematic Analysis

Extracted data will undergo thematic analysis to
identify recurring themes, patterns, and variations across
studies. This process will help categorize findings related to
the impact of ESG factors on sustainable finance and
investment decisions.

5.4.2. Quantitative Synthesis (Meta-analysis)

If a sufficient number of studies with comparable
methodologies and measures are identified, a meta-analysis
will be conducted to quantitatively synthesize relevant
results. This statistical approach can provide a more robust
understanding of the overall impact of ESG factors on
sustainable investment outcomes.

5.5. Reporting and Dissemination
5.5.1. Review Framework

The review will follow established reporting guidelines
for systematic reviews, ensuring transparency in the
methodology, data extraction process, and synthesis of
findings.

5.5.2. Knowledge Gaps and Future Directions

The paper will conclude with an identification of
knowledge gaps in the existing literature and suggest
potential avenues for future research in the field of
sustainable finance and ESG factors.

This methodological approach ensures a rigorous and
systematic review of the literature on sustainable finance,
with a specific focus on the assessment of Environmental,
Social, and Governance (ESG) factors in investment
decisions.

6. Results and Discussion

This review paper systematically explores the
landscape of sustainable finance with a specific focus on
evaluating the integration of Environmental, Social, and
Governance (ESG) factors in investment decisions. The
findings of the study reveal critical insights into the current
state of sustainable finance, emphasizing the evolving role
of ESG considerations in shaping investment strategies and
financial markets.

6.1. Growing Significance of ESG Factors

The study identifies a notable shift in the financial
landscape towards a greater recognition of ESG factors.
Investors, ranging from institutional entities to individual
stakeholders, are increasingly acknowledging the
materiality and long-term impact of environmental, social,
and governance considerations on investment performance.
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6.2. Diverse Approaches to ESG Integration

The findings highlight a diverse range of approaches
adopted by financial institutions and investment
professionals in integrating ESG factors. From exclusionary
screening to positive ESG integration and impact investing,
there is a spectrum of strategies that align with different risk
appetites, values, and financial goals.

6.3. Performance Impact and Risk Mitigation

The study uncovers evidence suggesting a positive
correlation between robust ESG practices and financial
performance. Companies and investment portfolios with
high ESG scores tend to exhibit resilience against certain
risks, contributing to enhanced long-term financial returns
and risk mitigation.

6.4. Stakeholder Engagement and Advocacy

The research emphasizes the importance of stakeholder
engagement in the sustainable finance ecosystem.
Companies and investors are increasingly recognizing the
value of transparent communication and collaboration with
stakeholders, including employees, customers, and
communities, to strengthen ESG practices.

6.5. Regulatory Landscape and Standardization

The study delves into the evolving regulatory landscape
surrounding sustainable finance. Findings highlight the
emergence of regulatory frameworks and reporting
standards aimed at fostering transparency and comparability
in ESG disclosures, thereby supporting informed
investment decisions.

6.6. Challenges and Opportunities

Identified challenges include the lack of standardized
metrics, greenwashing concerns, and the need for
comprehensive data. However, the findings underscore the
potential opportunities for innovation, collaboration, and
the development of tools to address these challenges and
further advance sustainable finance practices.

6.7. Global Perspectives and Sectoral Variances

The study explores global perspectives on sustainable
finance, recognizing regional variations and cultural
nuances in ESG integration. Additionally, sector-specific
analyses reveal variations in the materiality of ESG factors
across industries, influencing investment decisions and risk
assessments.

The findings of this study provide a holistic
understanding of the current landscape of sustainable
finance, shedding light on the multifaceted aspects of ESG
integration. The insights derived from this research
contribute to the ongoing discourse on the transformative
potential of sustainable finance in aligning investment
decisions with environmental, social, and governance
considerations.

7. Limitations of the Study
While this review paper aims to provide a
comprehensive examination of Sustainable Finance,
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specifically focusing on the assessment of Environmental,
Social, and Governance (ESG) factors in investment
decisions, certain limitations should be acknowledged to
ensure a nuanced interpretation of the findings and
implications:

7.1. Scope and Generalization

The scope of this review is broad, encompassing a
diverse range of Sustainable Finance practices globally.
However, the inherent complexity of Sustainable Finance
and the dynamic nature of ESG considerations may limit the
depth of analysis for specific regions, sectors, or investment
instruments. Caution is warranted in generalizing findings
across different contexts.

7.2. Temporal Dynamics

Sustainable Finance is a rapidly evolving field
influenced by shifting regulatory landscapes, market trends,
and societal expectations. The literature reviewed may not
capture the most recent developments, and readers should
be mindful of potential changes in Sustainable Finance
practices post-publication.

7.3. Data Availability and Quality

The comprehensiveness of the review is contingent on
the availability and quality of existing literature and data.
Inherent biases in reported ESG metrics, variations in data
collection methodologies, and limited disclosure practices
by certain entities may impact the robustness of the
evidence base.

7.4. Methodological Heterogeneity

The methodologies employed by studies assessing ESG
factors in investment decisions may vary widely.
Differences in measurement metrics, rating agencies, and
evaluation frameworks may introduce challenges in
synthesizing a standardized overview. The review
acknowledges this methodological heterogeneity and aims
to present a cohesive analysis while recognizing the
diversity in approaches.

7.5. Regulatory and Industry-Specific Variations

Sustainable Finance practices are influenced by
regulatory frameworks and industry-specific dynamics.
Variations in regulatory approaches and industry standards
may affect the comparability of findings across different
sectors and regions, necessitating a nuanced interpretation
of the results.

7.6. Limited Focus on Specific Stakeholders

The review primarily focuses on the perspectives of
investors, financial institutions, and corporations in
incorporating ESG factors. While these stakeholders play
crucial roles, the perspectives of other actors, such as civil
society, governments, and consumers, are essential to
understanding the broader implications of Sustainable
Finance.

7.7. Dynamic Nature of ESG Criteria
ESG criteria are subject to evolving societal
expectations and changing definitions of sustainability. The
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review may not capture the full spectrum of emerging ESG
considerations, and readers should stay attuned to evolving
ESG frameworks beyond the timeframe covered in this
study.

Despite these limitations, this review endeavors to offer
valuable insights into Sustainable Finance, shedding light
on the integration of ESG factors in investment decisions
and promoting further research to address the identified
constraints.

8. Future Scope

The exploration of Sustainable Finance and the
assessment of Environmental, Social, and Governance
(ESG) factors in investment decisions provide a
foundational understanding of the evolving landscape at the
intersection of finance and sustainability. As this field
continues to gain prominence, several avenues for future
research and development emerge to deepen the
understanding of sustainable finance and enhance its impact
on global financial systems.

8.1. Advanced Methodologies for ESG Integration

Future research can focus on refining and developing
advanced methodologies for ESG integration into
investment decisions. This includes exploring more robust
quantitative models, machine learning algorithms, and
predictive analytics to better evaluate the impact of ESG
factors on financial performance and risk.

8.2. Global Comparative Studies

Comparative studies across different regions and
countries can provide valuable insights into the
effectiveness of sustainable finance practices. Analyzing the
variations in regulatory frameworks, cultural influences,
and market dynamics will contribute to a more nuanced
understanding of the global adoption of sustainable finance
principles.

8.3. Long-Term Impact Assessment

Research can delve into the long-term impact of
sustainable finance initiatives on corporate behavior, market
dynamics, and societal outcomes. Assessing how
sustainable  investments  contribute  to  positive
environmental and social changes over extended periods
will provide crucial data for investors and policymakers.

8.4. Stakeholder Engagement and Communication

Future studies can explore effective methods for
stakeholder engagement and communication in sustainable
finance. Understanding how investors, corporations, and
regulatory bodies communicate and engage with various
stakeholders, including the general public, will contribute to
building trust and transparency in sustainable financial
practices.

8.5. Innovations in Sustainable Financial Instruments
The development of innovative financial instruments

that align with sustainable goals presents an exciting avenue

for future exploration. Research can focus on creating and
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evaluating novel financial products that attract investors
while fostering positive environmental and social impacts.

8.6. Policy Frameworks and Standardization

Future research can contribute to the establishment of
standardized policy frameworks for sustainable finance at
both national and international levels. Assessing the
effectiveness  of  existing regulations,  proposing
enhancements, and advocating for global standards will be
critical in fostering a cohesive and coordinated approach to
sustainable finance.

8.7. Technological Integration

Exploring the integration of emerging technologies,
such as blockchain and artificial intelligence, in sustainable
finance practices can be a promising avenue. These
technologies can enhance transparency, traceability, and
efficiency in assessing and reporting ESG metrics.

8.8. Educational Initiatives

Initiatives focusing on educating investors, financial
professionals, and the wider public about sustainable
finance can play a pivotal role. Future research can evaluate
the effectiveness of educational programs in influencing
investment behavior and fostering a broader understanding
of the implications of ESG factors.

8.9. Cross-Sectoral Collaboration

Investigating the potential for  cross-sectoral
collaboration among financial institutions, corporations,
governments, and non-governmental organizations will be
essential. Understanding how collaborative efforts can
amplify the impact of sustainable finance initiatives can
guide future strategies and policies.

The future scope of research in sustainable finance is
vast and holds immense potential to shape the trajectory of
global financial systems. Continued scholarly inquiry into
these areas will contribute to the evolution of sustainable
finance as a catalyst for positive change, aligning financial
goals with environmental, social, and governance
imperatives.

9. Conclusion

This review paper has explored the multifaceted
landscape of sustainable finance, with a specific focus on
assessing Environmental, Social, and Governance (ESG)
factors in investment decisions. The growing recognition of
the interconnectedness between financial markets and
global sustainability challenges has led to an increased
emphasis on incorporating ESG considerations into
investment strategies.

The analysis has demonstrated that sustainable finance
goes beyond traditional financial metrics, incorporating
non-financial factors that play a pivotal role in determining
the long-term viability and resilience of investments.
Environmental factors, such as climate change and resource
utilization, social factors encompassing human rights and
community relations, and governance factors, including
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corporate ethics and transparency, collectively contribute to
a holistic understanding of investment risks and
opportunities.

Furthermore, the review has highlighted the evolution
of sustainable finance frameworks, standards, and reporting
mechanisms. Initiatives such as the Principles for
Responsible Investment (PRI) and the Global Reporting
Initiative (GRI) have played instrumental roles in shaping
industry practices, promoting transparency, and fostering a
shared commitment to sustainable development goals.

The integration of ESG factors into investment
decisions has proven to not only mitigate risks associated
with environmental and social challenges but also to

However, challenges persist, including the need for
standardized metrics, improved data quality, and the
establishment of a universally accepted taxonomy for
sustainable  finance. Regulatory bodies, financial
institutions, and corporations must collaborate to create a
conducive environment for sustainable finance to flourish.

As sustainable finance continues to gain traction
globally, stakeholders must recognize that ESG
considerations are integral to the fiduciary duty of investors.
The path forward involves fostering a culture of responsible
investing, empowering stakeholders through education, and
leveraging innovative financial instruments to drive positive
environmental and social outcomes while delivering
sustainable financial returns.

enhance financial performance over the long term.
Investors, driven by a sense of responsibility and the In
realization of the materiality of ESG factors, are
increasingly demanding greater transparency and
accountability from corporations.

conclusion, this review emphasizes the

transformative potential of sustainable finance, positioning

it not only as a risk mitigation strategy but as a catalyst for
building a resilient, inclusive, and environmentally
sustainable global economy.
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